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HOUSE STANDING COMMITTEE REPORT
March 28, 2007
Page 1 of 1

Mr. Speaker:

We, your committee on Appropriations recommend that House Bill 63 (first reading co

white) do pass as amended.

Signed:

Representative John Sinrud, Chair

And, that such amendments read:

1. Page 13, line 17 through line 26.
Strike: subsection (b) in its entirety
Renumber: subsequent subsection

2. Page 15, line 9.
Strike: "$100"
Insert: "$50"

- END -

Committee Vote:
Yes 19, No 0
Fiscal Note Required 660958SC.hjd
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HOUSE STANDING COMMITTEE REPORT
March 28, 2007
Page 1 of 14

Mr. Speaker:

We, your committee on Appropriations recommend that House Bill 529 (first reading cop

white) do pass as amended.

Signed:

V.ol
lebresentattve John Sinrud, Chair

And, that such amendments read:

1. Title, line 6 through line 7.

Strike: "TAXING" on line 6 through "JURISDICTIONS" on line 7

Insert: "GOVERNMENTS AND TAX INCREMENT FINANCING DISTRICTS UNDER
THE ENTITLEMENT SHARE PAYMENT AND TO SCHOOL DISTRICTS UNDER
THE SCHOOL DISTRICT BLOCK GRANTS"

2. Title, line 8 through line 9.
Strike: "PROVIDING" on line 8 through "2009" on line 9

3. Title, line 10.
Following: "7-1-2111"
Insert: "15-1-121,"
Strike: "AND"
Following: "20-9-406,"
Insert: "AND 20-9-630,"

4. Page 1, line 18.

Strike: "taxing jurisdiction”

Insert: "local government, as defined in 15-1-121(4), each school
district, and each tax increment financing district"

5. Page 1, line 19.
Strike: "3v
Insert: "4"

6. Page 1, line 21.
Strike: "3n
Insert: "4"

Committee Vote:
Yes 13, No 6
Fiscal Note Required ___ 660959SC.hjd




March 28, 2007
Page 2 of 14

Strike: "TAXING JURISDICTION"
Insert: "local government, school district, and tax increment
financing district"

7. Page 1, line 22 through page 2, line 15.

Strike: subsection (2) through subsection (6) in their entirety

Insert: "(2) (a) The department shall distribute the
reimbursement to local governments with the entitlement
distributions to local governments under 15-1-121(6), and
the office of public instruction shall distribute the
reimbursement to school districts with block grants pursuant

to 20-9-630(2). .

(b) Por fiscal year 2008, the department shall determine
from the amount calculated under subsection (1) the amount that
is attributable to personal property taxes that are not a lien on
real property for each local government and for each school
district. By June 15, 2008, the department shall distribute the
amount determined under this subsection (2) (b) for local
governments as provided in 15-1-121(5) (a). By June 15, 2008, the
office of public instruction shall distribute the amount
determined under this subsection (2) (b) as a block grant under
20-9-630.

(3) (a) The amount determined under subsection (1) for each
tax increment financing district must be added to the entitlement
share amount for the tax increment financing district as provided
in 15-1-121(7) (b) if the tax increment finance district is still
in existence. If a tax increment financing district that is
entitled to a reimbursement under this section is not listed
under 15-1-121(7), the reimbursement must be made to that tax
increment financing district at the same time as other districts.

(b) For fiscal year 2008, the department shall determine
from the amount calculated under subsection (1) the amount that
is attributable to personal property taxes that are not a lien on
real property for each tax increment financing district. By June
15, 2008, the department shall distribute the amount determined
under this subsection (3) (b) to each tax increment financing
district as provided in 15-1-121(7) (b) and to any other tax
increment financing district that is entitled to a reimbursement
under this section."

8. Page 3, following line 19.
Insert: “"Section 3. Section 15-1-121, MCA, is amended to read:
»15-1-121. Entitlement share payment -- appropriation. (1)

As described in 15-1-120(3), each local government is entitled to
an_annual amount that is the replacement for revenue received by
local governments for diminishment of property tax base and

various earmarked fees and other revenue that, pursuant to
Chapter 574, Laws of 2001, amended by section 4, Chapter 13,
Special Laws of Auqust 2002, and later enactments, was

consolidated to provide aggregation of certain reimbursements,

660959SC.hjd
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fees, tax collections, and other revenue in the state treasury
with each local government's share. The reimbursement under this
section is provided by direct payment from the state treasury
rather than the ad hoc system that offset certain state payments
with local government collections due the state and
reimbursements made by percentage splits, with a local government
remitting a portion of collections to the state, retaining a
portion, and in some cases sending a portion to other local
governments. Fhe—amount—caltculatedpursuant—to—tihris—subsection;
35 3 1 . (3o 13 3

7 14 ’
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Lla) 4 - .
thr——county personatized ticense—piate—fees—pursuant—to

4> (2) The total amount estimated—pursuant—to subsections
‘tr—and—23+ta) received in fiscal year 2007 as an entitlement
share payment under this section is the base component for the
fiscal year 2008 distribution, and in each subsequent year the
prior year entitlement share payment, including any reimbursement
payments received pursuant to subsection (6), is each local

government's base year component. The sum of all local
governments' base year components is the base fiscal year

entitlement share pool.—For—thepurpose—of—catcultating—the—sumof
alt—Focal—governmentsi—base—year—components,—the—base—vyear
component—for—a—tocal—government—may not—be—tess—than—zero-

(3) (a) The base year entitlement share pool must be
increased annually by a growth rate as provided for in this
subsection (3). The amount determined through the application of
annual growth rates is the entitlement share pool for each fiscal
year. By October 1 of each even-numbered year, the department

shall calculate the growth rate of the entitlement share pool for
each year of the next biennium in the following manner:

660959SC.hjd
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+i4+)>(i) The department shall calculate the average annual
growth rate of the Montana gross state product, as published by
the bureau of economic analysis of the United States department
of commerce, for the following periods:

(A) the last 4 calendar years for which the information has
been published; and

(B) the 4 calendar years beglnnlng with the year before the
first year in the period referred to in subsection -3 ){a)i{tii)<{&A)r

3) (a) (i) (A

+iii+§ii) The department shall calculate the average annual
growth rate of Montana personal income, as published by the
bureau of economic analysis of the United States department of
commerce, for the following periods:

(A) the last 4 calendar years for which the information has
been published; and

(B) the 4 calendar years beglnnlng with the year before the
first year in the period referred to in subsection -3}tartiiii{&)

3) (a) (ii) (A) .

(b) i) The entitlement share pool growth rate for the
first each year of—the—biennium must be the following percentage
of the average of the growth rates calculated in subsections
BrtetE8> (3) (a) (i) (B) and 3 rtartitiB) (3) (a) (ii) (B):

Ar (i) for counties, 54%;

B)(ii) for consolidated local governments, 62%; and

t€y(iii) for incorporated cities and towns, 70%.

(4) As used in this section, "local government" means a
county, a consolidated local government, an incorporated city,
and an incorporated town. A local government does not include a
tax increment financing district provided for in subsection {6}

660959SC.hjd
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{7) . Fer—rpurposes—of catculatingthe base—yearcomponent—for—=a
county—or—consotidatedIocat—government,—the—department—shal:

e tud : 4 . ] . ()£ 13 o]

i : i i i The

county or consolidated local government is responsible for making

an allocation from the county's or consolidated local

government 's share of the entitlement share pool to each special

district within the county or consolidated local government in a

manner that reasonably reflects each special district's loss of

revenue sources Histed—in—subsection—(1) for which reimbursement
is provided in this section.

(5) (a) The entitlement share pools calculated in this
section, the amounts determined under [section 1(2) (b)] for local
governments, and the bltock—grants funding provided for in
subsection 46} (7), including the amounts determined under
[section 1(3) (b)], are statutorily appropriated, as provided in
17-7-502, from the general fund to the department for
distribution to local governments. Each—tocal—government—is

. :

a:isﬂ :: = f:: ;ataashars of !“fh ;:nr S ent::i:m?t: E?ﬂf?
to—the—base—year-entitiement—share—poot. The Except for the
distribution made under [section 1(2) (b)], the distributions must

be made on a quarterly basis.

(b) (i) The growth amount is the difference between the
entitlement share pool in the current fiscal year and the
entitlement share pool in the previous fiscal year. For—the

purposes—of—subsection—(5{brtiir{Ar—=acountywitha negative
base—year—component—has—a—base—year—component—of—zero— The growth

factor in the entitlement share must be calculated separately
for:

(A) counties; ,

(B) consolidated local governments; and

(C) incorporated cities and towns.

(ii) In each fiscal year, the growth amount for counties
must be allocated as follows:

(A) 50% of the growth amount must be allocated based upon
each county's percentage of the base prior fiscal year
entitlement share pool for all counties; and

(B) 50% of the growth amount must be allocated based upon
the percentage that each county's population bears to the state
population not residing within consolidated local governments as
determined by the latest interim year population estimates from
the Montana department of commerce as supplied by the United
States bureau of the census.

(iii) In each fiscal year, the growth amount for
consolidated local governments must be allocated as follows:

(A) 50% of the growth amount must be allocated based upon
each consolidated local government's percentage of the base prior
fiscal year entitlement share pool for all consolidated local
governments; and

(B) 50% of the growth amount must be allocated based upon

660959SC.hjd
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the percentage that each consolidated local government's
population bears to the state's total population residing within
- consolidated local governments as determined by the latest
interim year population estimates from the Montana department of
commerce as supplied by the United States bureau of the census.

(iv) In each fiscal year, the growth amount for incorporated
cities and towns must be allocated as follows:

(A) 50% of the growth amount must be allocated based upon
each incorporated city's or town's percentage of the base prior
fiscal year entitlement share pool for all incorporated cities
and towns; and

(B) 50% of the growth amount must be allocated based upon
the percentage that each city's or town's population bears to the
state's total population residing within incorporated cities and
towns as determined by the latest interim year population
estimates from the Montana department of commerce as supplied by
the United States bureau of the census.

(v) In each fiscal year, the amount of the entitlement

share pool not—represented-by before the the growth amount or
adjustments are made under subsection (6) are applied is to be

distributed to each local government in the same manner as the
entitlement share pool was distributed in the prior fiscal year.

(6) If the legislature enacts a reimbursement provision
that is to be distributed pursuant to this section, the
department shall determine the reimbursement amount as provided
in the enactment and add the appropriate amount to the
entitlement share distribution under this section. The total
entitlement share distributions in a fiscal year, including
distributions made pursuant to this subsection, equal the local
fiscal year entitlement share pool. The ratio of each local
government's distribution from the entitlement share pool must be
recomputed to determine each local government's ratio to be used

in the subsequent year's distribution determination under
subsections (5) (b) (ii) (A 5) (b) (iii) (A and (5) (b) (iv) (Aa) .

t6+(7) (a) If a tax increment financing district was not in
existence during the fiscal year ending June 30, 2000, then the
tax increment financing district is not entitled to any block
grant funding. If a tax increment financing district referred to
in subsection {6)-tb) (7) (b) terminates, then the bltock—grant
funding for the district provided for in subsection +6+tb} (7) (b)
terminates.

(b) ©me~half Except for the reimbursement made under

[section 1(3) (b)], one-half of the payments provided for in this
subsection t6rtb} (7) (b) must be made by November 30 and the

other half by May 31 of each year. Subject to subsection +{6)rta)
(7) (a) , the entitlement share for tax increment financing
districts is as follows:

Cascade Great Falls - downtown $468,966

Deer Lodge TIF District 1 3,148
- Deer Lodge TIF District 2 3,126

Platiend Fismell - Districd 356352

660959SC.hjd
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Flathead Kalispell - District 2 5,153
Flathead Kalispell - District 3 41,368
Flathead Whitefish District 164,660
Gallatin Bozeman - downtown 34,620
bewis—and Clark—Helena——2—731;614
Missoula Missoula - +1B—& 1-1C 531665567 250,279
Missoula Missoula - 4-1C 33,343
Silver Bow Butte - uptown 283,801
Yellowstone Billings 436,815

+7+r(8) The estimated base fiscal year entitlement share
pool and any subsequent entitlement share pool for local
governments do not include revenue received from tax increment
financing districts, from countywide transportation block grants,
or from countywide retirement block grants.

8 —tar—Ff revente—that—is—incituded—in—the——sources—1isted

(9) A three-fifths vote of each house is required to reduce
the amount of the entitlement share calculated pursuant to
subsections (1) through (3).

(10) When there has been an underpayment of a local
government's share of the entitlement share pool, the department
shall distribute the difference between the underpayment and the
correct amount of the entitlement share. When there has been an
overpayment of a local government's entitlement share, the local
government shall remit the overpaid amount to the department.

(11) A local government may appeal the department's
estimation of the base year component, the entitlement share pool
growth rate, or a local government's allocation of the
entitlement share pool, according to the uniform dispute review
procedure in 15-1-211.

(12) A payment required pursuant to this section may not be
offset by a debt owed to a state agency by a local government in
accordance with Title 17, chapter 4, part 1.""

Renumber: subsequent sections

9. Page 7, line 20.
Strike: " (i)"

10. Page 7, line 27 through line 28.
Strike: subsection (ii) in its entirety

660959SC.hjd
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11. Page 9, line 6.
Following: "entity"
Insert: ":

(i) n

12. Page 9, line 7.
Following: "reimbursements"
Insert: ";

(ii) shall decrease the number of mills to account for a new
reimbursement under the provisions of 15-1-121(6) that is added
to the entitlement share payment to offset a reduction in
property tax revenue. The decrease in mills applies in the first
fiscal year in which the new reimbursement is received"

13. Page 10, line 7.
Strike: "[section 1];"

14. Page 10, line 11.
Following: "20-9-622;"
Insert: "20-9-630;"

15. Page 12, following line 25.

Insert: "Section 10. Section 20-9-630, MCA, is amended to read:
"20-9-630. School district block grants. (1) (a) The
office of public instruction shall provide a block grant to each

school district based on:

(i) the revenue received by each district in fiscal year
2001 from vehicle taxes and fees, corporate license taxes paid by
financial institutions, aeronautics fees, state land payments in
lieu of taxes, and property tax reimbursements pursuant to
sections 167(1) through (5) and 169(6), Chapter 584, Laws of
1999; and

(ii) any reimbursement to be made to a school district
pursuant to subsection (2).

(b)  Block grants must be calculated using the electronic
reporting system that is used by the office of public instruction
and school districts. The electronic reporting system must be
used to allocate the block grant amount into each district's
budget as an anticipated revenue source by fund.

te—wWith—the-exception—of—vehiclte—taxes—and—fees;—the

660959SC.hjd
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. : . L. .
Y o >vel;the—office PubtIe ructron e i
E . TEOCRS . s g apPPTor
' ra ; 1 ! 1 ! é;;:pn:; :h;agr:{et!: ; E:k ?tall .
budgets—for—fiscal—year—2663~

2 If the legislature enacts a reimbursement provision

that is to be distributed pursuant to this section, the office of
public instruction shall determine the reimbursement amount as
provided in the enactment and add the appropriate amount to block
grant distributions under this section. The total of
reimbursement distributions made pursuant to this subsection in a
fiscal year must be added to all other distributions to the
school district in the fiscal year to determine the distribution
for the subsequent fiscal year. The block grant percentage

increases in subsections (4) (a) and (4) (¢) do not apply to
reimbursements made under this subsection for the fiscal vear of

the first reimbursement, but do apply to the block grant amounts
in subsequent fiscal years that incorporate reimbursement added
in previous fiscal years. For the purpose of this subsection, the
"fiscal year of the first reimbursement" does not include the

fiscal year in which the reimbursement under [section 1(2) (b is
made.

(3) EBech Except for the reimbursement made under [section
1(2) (b)], each year, 70% of each district's block grant must be
distributed in November and 30% of each district's block grant
must be distributed in May at the same time that guaranteed tax
base aid is distributed.

(4) (a) The block grant for the district general fund is
equal to the average amount received in fiscal years 2002 and
2003 by the district general fund from the block grants provided
for in subsection (1). The block grant must be increased by 0.76%
in fiscal year 2004 and in each succeeding fiscal year.

(b) The block grant for the district transportation fund is
equal to one-half of the average amount received in fiscal years
2002 and 2003 by the district transportation fund from the block
grants provided for in subsection (1). The block grant must be
increased by 0.76% in fiscal year 2004 and in each succeeding
fiscal year.

(c} (i) The combined fund block grant is equal to the
average amount received in fiscal years 2002 and 2003 by the
district tuition, bus depreciation reserve, building reserve,
nonoperating, and adult education funds from the block grants
provided for in subsection (1). The block grant must be increased
by 0.76% in fiscal year 2004 and in each succeeding fiscal year.

(ii) The school district may deposit the combined fund block
grant into any budgeted fund of the district.

(5) The funding for block grants provided for in this
section, including the reimbursement under [section 1(2)(b)], is
statutorily appropriated, as provided in 17-7-502, from the
general fund to the office of public instruction for distribution

to school districts.""
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